GENERAL ENVIRONMENTAL CONSERVATION PUBLIC COMPANY L IMITED
AND ITS SUBSIDIARIES

Notes to Interim Financial Statements

March 31, 2009 and 2008 (Reviewed)

And December 31, 2008 (Audited)

The financial statements were authorized for idgguthe directors on May 14, 2009.
1. BASIS OF INTERIM FINANCIAL STATEMENT PREPARATI ON

These interim financial statements are prepareat@ordance with the Accounting Standard No. 41 igeiv2007)
“Interim Financial Reporting” and Regulations ofél8tock Exchange of Thailand (SET) relating to aotiog.

The interim financial statements are prepared amtapl information to the financial statements for year ended
December 31, 2008 with an emphasis on the moremuimformation about activities, events and situet, not a
duplicate of information previously reported. Theisgerim financial statements should therefore leadr in

conjunction with the financial statements for tle@ayended December 31, 2008.

The accompanying financial statements are preparethai Baht and in the Thai language in conformitith
generally accepted accounting principles in Thailarhe accompanying financial statements are iend present
the financial position and results of operationd aash flows in accordance with accounting prirespdnd practices
generally accepted in Thailand.

For the convenience of the reader, an English latias of financial statements has been preparat the statutory
Thai language financial statements which are isfoledomestic reporting purposes.

The consolidated financial statements as at Maiich2809 and December 31, 2008, include the accaafntke

Company and its subsidiaries which the Companycbasrolling power or directly and indirectly holdjs on those
subsidiaries as follows :

Percentage of

Paid-up share capital direct and indirect
(In Thousand Baht) holdings (%)
Name of Companies March December March December

Type of business 31, 2009 31, 2008 31, 2009 31, 2008

Asia Patana Land Co., Ltd. Buy, sale, and land
development 200,000 200,000 99.99 99.99
Genco Engineering Co., Ltd. Waste selection

and management
of waste for
recycling facilities 20,000 20,000 99.99 99.99
General Logistics Co., Ltd. Transportation of
waste including
provide the service

of domestic
transportation 5,000 5,000 99.99 99.99
Industrial WasteManagement Industrial waste
(Asia) Co., Ltd. treatment 200,000 200,000 99.99 99.99

All significant intercompany transactions betwedme tCompany and subsidiaries included in the coda@d
financial statements have been eliminated.
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GENERAL ENVIRONMENTAL CONSERVATION PUBLIC COMPANY L IMITED
AND ITS SUBSIDIARIES

Notes to Interim Financial Statements (Continued)

March 31, 2009 and 2008 (Reviewed)

And December 31, 2008 (Audited)

2. EFFECTIVE ACCOUNTING STANDARDS

The Federation of Accounting Professions (FAP) mesied Notification No. 86/2551 regarding Accougtin
Standards. The notification mandates the use dbil@ving new accounting standards.

TAS 36 (revised 2007) Impairment of Assets
TAS54 (revised 2007) Non-current Assets Held for &alé Discontinued Operations

These accounting standards will become effectivettfe financial statements for fiscal years begignon or after
January 1, 2009. The Managements of the Companyitarslibsidiaries have assessed the effect of ttexssed
accounting standards and believes that they willhaye any significant impact on the financial estaénts for the
current year.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying interim financial statements Haaen prepared in accordance with generally accequteaunting
principles. Accounting policies that have been mgpin the preparation of the interim financialtetaents for the
three-month periods ended March 31, 2009 are sinlahose which have been applied to the finarstialements
for the year ended December 31, 2008.

4, TRANSACTIONS WITH RELATED PARTIES

A portion of the Company’s assets, liabilities, @aues, costs and expenses arose from transactitimselated
companies. Related parties are those partiesadteatiby the Company, directly or indirectly or sificant influence,
to govern the financial and operating policieshef Company.

Types of relationship of related companies arehgvis:

Name of Related parties Type of business Typelafionship
The Department of Industrial
Works,The Ministry of Industry The Government eptese Shareholders & Co directors
Industrial Estate Authority of
Thailand The Government enterprise Shareholdeto &irectors
Asia Patana Land Co., Ltd. Buy, sale, and land development Subsidiary
Genco Engineering Co., Ltd. Waste selection and management of waste

for recycling facilities Subsidiary
General Logistics Co., Ltd. Transportation of waste including provide
the service of domestic transportation Subsidiary

Industrial WasteManagement (Asia)
Co., Ltd. Industrial waste treatment Subsidiary

Pricing policies for each transactions are desdrésefollows:

Transactions Pricing policies
Real estate development cost Cost plus margin
Transportation expense Market price
Rental and royalty fee Market price
Interest income Interest rate at 3% p.a.

Significant revenues and expenses derived frons#éietions with related parties for the three-momhquls ended
March 31, 2009 and 2008 are summarized as follows:

11



GENERAL ENVIRONMENTAL CONSERVATION PUBLIC COMPANY L IMITED
AND ITS SUBSIDIARIES

Notes to Interim Financial Statements (Continued)

March 31, 2009 and 2008 (Reviewed)

And December 31, 2008 (Audited)

In Thousand Baht

Consolidated The Company only
2009 2008 2009 2008
Real estate development cost
Asia Pattana Land Co.,Ltd. - - 1,200 -
Sales
Genco Engineering Co.,Ltd. - - - 675
Interest income
Asia Pattana Land Co.,Ltd. - - - 1,226
General Logistics Co.,Ltd. - - 229 82
Transportation expense
General Logistics Co.,Ltd. - - 17,369 8,681
Rental and royalty fee
Industrial Estate Authority of Thailand 1,271 1,321 1,271 1,321
The Department of Industrial Works 2,294 843 2,294 843
Other expenses
Industrial Estate Authority of Thailand 438 467 438 467

The balances of receivables from and payableddteceparties as of March 31, 2009 and Decembe2®18 were as
follows:

In Thousand Baht

Consolidated The Company only
March December March December
31,2009 31, 2008 31,2009 31, 2008
Advance to director - 300 - -
Prepaid rent
Industrial Estate Authority of Thailand 2,144 1,942 2,144 1,942
Deposit for rent
Industrial Estate Authority of Thailand 31 31 31 31
General Logistics Co.,Ltd. - - 2,000 2,000
31 31 2,031 2,031
Long-term loan and interest receivable
General Logistics Co.,Ltd.
Long-term loan (interest rate at 3%p.a.) - - 31,000 31,000
Interest receivable - - 1,225 996
- - 32,225 31,996
Trade accounts payabl
General Logistics Co.,Ltd. - - 4,570 2,533
Industrial Estate Authority of Thailand 32 35 32 35
The Department of Industrial Works 840 582 840 582
872 617 5,442 3,150
Advance from director 1,200 1,200 - -
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GENERAL ENVIRONMENTAL CONSERVATION PUBLIC COMPANY L IMITED
AND ITS SUBSIDIARIES

Notes to Interim Financial Statements (Continued)

March 31, 2009 and 2008 (Reviewed)

And December 31, 2008 (Audited)

The significant movements of loans to related partiuring the period are as follows

In Thousand Baht

The Company only

December March
31,2008 Increase Decrease 31,2009
Principal
Loan agreement 1 4,000 - - 4,000
Loan agreement 2 7,000 - - 7,000
Loan agreement 3 20,000 - - 20,000
Total 31,000 - - 31,000

The Company entered into three loan agreementsG®etieral Logistics Co., Ltd. as follows :
Loan agreement 1, amounted to Baht 4 million repkyaithin December 2010.

Loan agreement 2, amounted to Baht 7 million replyaithin September 2011.

Loan agreement 3, credit facility of Baht 25 mitljcas at December 31, 2008, the subsidiary compadydrawndown
Baht 20 million. Such loan is repayable within Sagse commencing from date of the first drawndown ést 25,

2008).

The above three loan agreements bearing intertesatr8.0% p.a.

In addition, the Company entered into the signiftazontracts with related parties are as follows:
a) Rental and exclusive right agreement (Note 17.1)

b) Land lease agreement (Note 17.2)

5. CURRENT INVESTMENTS
In Thousand Baht
Consolidated
March 31, 2009 December 31, 2008
Cost Fair value Cost Fair value
For Trading
Investments in marketable securities 2,000 1,250 2,000 2,000

During the year 2009, the change of current investsare as follows:

In Thousand Baht
Net carrying amount at beginning of the periodt- ne 2,000
Purchase of securities -
Sold of securities -
Change in fair value of current investments (750)
Net carrying amount at end of the period - net Q,25
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GENERAL ENVIRONMENTAL CONSERVATION PUBLIC COMPANY L IMITED
AND ITS SUBSIDIARIES

Notes to Interim Financial Statements (Continued)

March 31, 2009 and 2008 (Reviewed)

And December 31, 2008 (Audited)

6. TRADE ACCOUNTS RECEIVABLE - NET
As at March 31, 2009 and December 31, 2008, thiketa@counts receivable are classified by aginglasnfs:

In Thousand Baht

Consolidated The Company only
March December March December
31,2009 31, 2008 31,2009 31, 2008

Billed receivables
Trade accounts receivable - service
Current 25,735 27,141 25,735 27,141
Overdue
Less than 3 months 9,955 16,474 9,955 16,474
Over 3 months to 6 months 901 1,018 901 1,018
Over 6 months to 12 months 117 60 117 60
Over 12 months 6,796 6,823 6,796 6,823

43,504 51,516 43,504 51,516
Trade accounts receivable — real estate
Current 75 110 75 110
Overdue
Less than 3 months - - - -
Over 3 months to 6 months - - - -
Over 6 months to 12 months - - - -
Over 12 months 232 232 232 232

307 342 307 342
Total 43,811 51,858 43,811 51,858
Less allowance for doubtful accounts (5,510) (5,508) (5,510) (5,508)
Net 38,301 46,350 38,301 46,350
Unbilled receivables
Trade accounts receivable - service 14,909 17,954 14,909 17,954
7. REAL ESTATE DEVELOPMENT COST

As at March 31, 2009 and December 31, 2008, thepaosnmortgaged its plots of land and constructfonsale and
land and structure held for future developmenbtaling of Baht 320.1 million and Baht 295.4 miliiorespectively,
as collateral for loan from a local bank in crddlitilities totaling of Baht 155.8 million.

8. LONG — TERM INVESTMENTS — AVAILABLE FOR SALES

In Thousand Baht
Consolidated and The Company only

March 31,2009 December 31,2008
Cost Fair value Cost Fair value
Available-for-sale securities
Investment in marketable securities 120,803 28,848 120,703 32,256
Less unrealized loss recognized in equity (91,955) - (88,447) -
Net 28,848 28,848 32,256 32,256
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GENERAL ENVIRONMENTAL CONSERVATION PUBLIC COMPANY L IMITED
AND ITS SUBSIDIARIES

Notes to Interim Financial Statements (Continued)

March 31, 2009 and 2008 (Reviewed)

And December 31, 2008 (Audited)

9. INVESTMENTS IN SUBSIDIARIES ACCOUNTED FOR USING
THE COST METHOD - NET

The Company only
In Thousand Baht

Percentage of holding Paid — up share capital Investment
March December March December March December
31,2009 31,2008 31,2009 31,2008 31,2009 31,2008
Asia Patana Land Co., Ltd. 99.99 99.99 200,000 200,000 200,000 200,000
Genco Engineering Co., Ltd. 99.99 99.99 20,000 20,000 20,000 20,000
General Logistics Co., Ltd. 99.99 99.99 5,000 5,000 5,000 5,000
Industrial WasteManagement
(Asia) Co., Ltd. 99.99 99.99 200,000 200,000 200,000 200,000
Total 425,000 425,000
Less Impairment loss on
investments (32,969) (32,085)
Net 392,031 392,915

10. PROPERTY, PLANT AND EQUIPMENT - NET

In Thousand Baht

Consolidated The Company only
Net book value as at January 1, 2009 430,114 5269,
Acquisitions during the period-at cost 1,186 1,01
Depreciation for the period (10,688) (7,351)
Net book value as at March 31, 2009 420,612 38,2

The Company’s building and machinery at Map Ta Phdustrial Waste Treatment Facilities are mortghgs
collateral for a letter of guarantee line obtaifr@an a local bank totaling approximately Baht 45liom. The carrying
value of such assets as of March 31, 2009 and Ceme®1, 2008 amounted to approximately Baht 76I8omiand
Baht 79.1 million, respectively.

11. LONG - TERM LOANS

In Thousand Baht
Consolidated and the Company only

March 31, 2009 December 31, 2008
Loans from bank
Loan 1 16,845 17,508
Loan 2 95,900 95,900
Total 112,745 113,408
Less Current portion (12,549) (13,165)
Net 100,196 100,243

In year 2008, the Company entered into loan agraesweith a local bank in the amount of Baht 155iBion details
are as follows :

Loan 1, credit lines of Baht 34.9 million for workj capital of the real estate development projadtthe Company
had completely drawdown the loan, repayable iraliments commencing from February 2008 to Febr@@n4 with
interest at the rates as follows :

- In 1st year - 4th year at MLR + 1.50% p.a.
- 5th year onward at MLR + 2.50% p.a.
The above loan is secured by the mortgage of thepaay’s land and structures for sales.
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GENERAL ENVIRONMENTAL CONSERVATION PUBLIC COMPANY L IMITED
AND ITS SUBSIDIARIES

Notes to Interim Financial Statements (Continued)

March 31, 2009 and 2008 (Reviewed)

And December 31, 2008 (Audited)

Loan 2, credit lines of Baht 120.9 million for peof development cost, the Company had drawdown B&al&0

million. Such loan is repayable in six - month @lhents commencing from November 2009 and fulbyepent is to
be paid within November 2014 with interest at thee MLR (Siam Commercial Bank) + 1.50% p.a.

The above loan is secured by the mortgage of thepaay’s land and structures under development.

12. LIABILITIES UNDER FINANCIAL LEASE CONTRACTS

In Thousand Baht

Consolidated The Company only
March December March December
31,2009 31,2008 31,2009 31,2008
Liabilities under financial lease contracts
Trucks and chassis 10,931 12,616 - -
Transportation equipment 7,579 8,164 4,183 ,5681
18,510 20,780 4,183 4,569
Less Deferred interest (1,378) (1,705) (343) (412)
17,132 19,075 3,840 4,157
Less Current portion (8,492) (8,251) (1,326) (1,303)
Net 8,640 10,824 2,514 2,854

As at March 31, 2009 and December 31, 2008, thepaosnand subsidiary have liabilities under finahclaase
contracts with the period of payment as follows:

In Thousand Baht
Consolidated

March 31, 2009 December 31, 2008
Deferred Deferred
Principal interest Total Principal interest Total
Payment due 1 year 8,492 991 9,483 8,251 1,131 9,382
Payment due over 1 year to
5 years 8,640 387 9,027 10,824 574 11,398
Total 17,132 1,378 18,510 19,075 1,705 20,780
In Thousand Baht
The Company only
March 31, 2009 December 31, 2008
Deferred Deferred
Principal interest Total Principal interest Total
Payment due 1 year 1,326 218 1,544 1,303 242 1,545
Payment due over 1 year to
5 years 2,514 125 2,639 2,854 170 3,024
Total 3,840 343 4,183 4,157 412 4,569
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GENERAL ENVIRONMENTAL CONSERVATION PUBLIC COMPANY L IMITED
AND ITS SUBSIDIARIES

Notes to Interim Financial Statements (Continued)

March 31, 2009 and 2008 (Reviewed)

And December 31, 2008 (Audited)

13. EXPENSES BY NATURE

The significant expenses classified by nature figr three-month periods ended March 31, 2009 an@ 206 as
follows:

In Thousand Baht

Consolidated The Company only
2009 2008 2009 2008

Change in real estate development cost 7,912 7,635 7,912 7,636
Employee benefits expenses 32,181 25,338 29,383 23,131
Depreciation and amortization 12,451 14,409 9,114 12,849
Transportation expenses 6,029 24,152 16,684 28,744
Chemical, supplies and lab analysis expenses 14,149 22,734 13,887 22,321
Other expenses 22,196 11,243 18,092 10,394
Total 94,918 105,511 95,072 105,075

14. INCOME TAX

No income tax expenses were payable for the thre®nth periods ended March 31, 2009 and 2008 beaaiuthe
utilization of the tax benefit arising from lossrigaforward and an exemption from income tax exgsnsn net profit
from the promotion business.

15. COMPANY'’S SERVICE INCOME

By virtue of the provisions of the Investment Prdimo Act B.E. 2520, the Company was granted cefpaivileges in
business of disposal waste, industrial waste ortevaster treatment service at Map Ta Phut Industiaste
Treatment Facilities such as exemption from payneérihcome tax on net profit from the promoted Inesis for a
period of eight years from the date of operatiams seduction of income tax at the rate of 50% efitlet profit from
the promoted business for the period of five yéans the expiration date such period, etc.

Service income for the three-month periods endedcM&1, 2009 and 2008 classified under promoted reomd -
promoted businesses are as follows:

In Thousand Baht
Consolidated and The Company only

2009 2008
Promoted business 45,202 77,576
Non-promoted business 22,262 28,662
Total 67,464 106,238

Under the promotional privileges, the Company meminply with certain terms and conditions specifiadthe
promotional certificate.
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GENERAL ENVIRONMENTAL CONSERVATION PUBLIC COMPANY L IMITED
AND ITS SUBSIDIARIES

Notes to Interim Financial Statements (Continued)

March 31, 2009 and 2008 (Reviewed)

And December 31, 2008 (Audited)

16. BUSINESS SEGMENT INFORMATION

The segment financial information of the Company imsubsidiary for the three-month periods endiedch 31, 2009
and 2008 are as follows:

In Thousand Baht
for the three-month periods ended March 31,

Service Real estate Elimination Consolidation
2009 2008 2009 2008 2009 2008 2009 2008
Revenues 84,833 114,919 13,908 13,335 (18,569) (8,681) 80,172 119,573
Profit from operations 10,169 30,430 5,012 5,700 (216) - 14,965 36,130
Other income 2,286 4,103
Administrative expenses 23,370 16,422 5,351 4,916 - - (29,711) (22,608)
Finance cost (669) (527)
Income tax (881) (143)
Net profit (loss) (14,010) 17,495

In Thousand Baht

Service Real estate Consolidation
March December March December March December
31, 2009 31,2008 31, 2009 31,2008 31, 2009 31,2008
Property, plant and equipment-net 420,097 429,508 515 606 420,612 430,114
Other assets 244,759 287,917 660,348 640,712 ,1@D5 928,629
Total assets 664,856 717,425 660,863 641,318 1,325,719 1,358,743

17. AGREEMENTS
As at March 31, 2009, the Company and subsididwaelsentered into the following agreements :

17.1 Rental and exclusive right agreement with Bepartment of Industrial Works whereby the Company
granted the right to operate in the Industrial Wdsacility at Samae Dam including the Research2exklopment
Center for Environmental Conservation (Rajburi) éoperiod of 10 years. Under the terms of the eagemt, the
Company agreed to pay annual rental fee from ysiatolyear 5th amounting to approximately Baht Intiion per
year, year 6th to year 10th amounting to approxégaBaht 1.37 million per year and royalty fee atertain
percentage of waste served. The agreement comché&oce October 1, 2006, and terminates on Septe3be2016.

Future minimum payments under the above rentakeageat are as follows :

In Million Baht
1 year 11
2 to 5 years 5.0
Over 5 years 3.6

17.2  Three land lease agreements with The Indusisiate Authority of Thailand (which is one of tBempany’s
shareholders) for a period of 30 years up to Ma362@®ugust 2026 and March 2031.The Company is cdtacito
pay fees at the rate specified in the agreements.

Future minimum payments under the above operadiagel agreements are as follows :

In Million Baht
1 year 5.2
2 to 5 years 21.1
Over 5 years 79.2
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GENERAL ENVIRONMENTAL CONSERVATION PUBLIC COMPANY L IMITED
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Notes to Interim Financial Statements (Continued)

March 31, 2009 and 2008 (Reviewed)

And December 31, 2008 (Audited)

17.3  The contract of Investing in Reception Fagifit Leam chabang Port with the Port Authority Tfiland
(PAT). The contract shall be effective on Jul2@04 and terminate on June 30, 2024. The Compasyhe right to
request for renewal of the contract for two timéthwenewal periods of 5 years per time by givirgg less than 1
year advance written notice. Under the terms ofctiv@ract, the Company agreed to pay PAT an arfeegbursuant
to amount and time as specified in the contract@adadditional fee based on a percentage of semeome from
treatment of waste with marine oil.

At present, due to the property has been occupjetiespasser, the Company is unable to construtibaerate the
above project within the date specified in the sadtract. The Board of Directors Meeting held dovember 9,
2006 had approved to terminate the said contrattaie legal action against the Port Authority bfiland.

On April 11, 2007, the Company has terminateddietract with the Port Authority of Thailand. And dMay 23,

2007, the Company filed the dispute of InvestingRieception Facility at Leam chabang Port to theitfation

Institute by requesting the Port Authority of Tlaaitl to pay for the damages to the Company amotuntdthht

927.68 million and the Arbitration Institute haddered to accept the case for consideration. On $tugu2007, the
Port Authority of Thailand has filed the protestati At present, the dispute is in the processhef Arbitration

Institute.

17.4  On November 21, 2006, the Company has signsttategic business alliance agreement with a local
company for a period of 3 years. The company véltéceived the fee at the rate specified in theeagent.

18. COMMITMENTS AND CONTINGENT LIABILITIES
As at March 31, 2009, the Company and subsidiampamies have

18.1  contingent liabilities to a local bank fortéet of guarantee issued to related parties, gris@mpanies and
government agencies to guarantee rental agreentsasnent service agreements and investing in [RieceFacility
at Laem Chabang port amounting to Baht 38.5 millon

18.2  contingent liability to a local bank for kttof guarantee issued to a government agency dcagtee for
performance under utility construction, which haswed by company’s fixed deposit account amouritngaht 0.4
million.

18.3 commitment under the construction agregsnend others amounting to Baht 11.0 million.

18.4  commitment under the attorney’s constilpaoposal in case of dispute the contract of Itiigsin Reception
Facility at Laem chabang Port at the rate and less&ipulateth the proposal.

19. SUBSEQUENT EVENT
At the Ordinary Shareholders’ Meeting held on A8, 2009, the shareholders resolved to declaat dotidends at

Baht 0.01 per share, in totaling of Baht 9 millidrthe payment will be paid on May 21, 2009 and appated for
legal reserve amounting to Baht 0.9 million.

20. RECLASSIFICATION OF ACCOUNTS

Certain accounts in 2008 were reclassified to aonfeith those in the 2009 financial statements.
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