GENERAL ENVIRONMENTAL CONSERVATION PUBLIC COMPANY LIMITED 

AND ITS SUBSIDIARIES

Notes to Financial Statements
December 31, 2012 and 2011


These notes form an integral part of the financial statements.

The financial statements were authorized for issue by the directors on February 27, 2013.
1. GENERAL INFORMATION
General Environmental Conservation Public Company Limited (“the Company”) was incorporated in Thailand and Presently, the Company’s offices located at the following addresses:
	
Head office
	:
	447 Bondstreet Rd.,Bangpood, Parkkred, Nonthaburi

	ข)

Industrial Waste Facility at   
Samaedam Center
	:
	68/39 Moo 3 Samaedam Rd., Bangkhuntien, Bangkok 

	
Industrial Waste Facility at   

Map Ta Phut Center 
	:
	5 Muangmai Map Ta Phut Line 6 Rd., Hauypong, Muang Rayong, Rayong


The Company was listed on the Stock Exchange of Thailand in 1997.

The Company and its subsidiaries operate on Thailand and principally activity are the treatment of industrial waste and unavoidable by – products of manufacturing processes and real estate business.

The consolidated financial statements as at December 31, 2012 and 2011, include the accounts of the Company and its subsidiaries which the Company has controlling power or directly and indirectly holdings on those subsidiaries as follows :

	
	
	
	
	
	
	Percentage of

	
	
	
	
	In Thousand Baht
	
	direct and indirect

	
	
	
	
	 Paid-up share capital
	
	holdings (%)

	Name of Companies
	
	Type of business
	
	 2012
	
	2011
	
	2012
	
	2011

	Asia Patana Land Co., Ltd.
	
	Buy, sale, and land development
	
	200,000
	
	200,000
	
	99.99
	
	99.99

	Industrial Waste  Management (Asia) Co., Ltd.
	
	Industrial waste treatment
	
	200,000
	
	200,000
	
	99.99
	
	99.99


2.
BASIS OF FINANCIAL STATEMENT PRESENTATION 
The financial statements issued for Thai reporting purposed are prepared in the Thai language. This English translation of the financial statements has been prepared for the convenience of readers not conversant with the Thai language.

The financial statements are prepared in accordance with Thai Financial Reporting Standards (“TFRS”) and guidelines promulgated by the Federation of Accounting Professions (“FAP”), applicable rules and regulations of the Thai Securities and Exchange Commission. 

The financial statements are presented in Thai Baht unless otherwise stated. They are prepared on the historical cost basis except for as discussed in accounting policy.

The preparation of financial statements in conformity with TAS requires management to make judgments, estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and various other factors that are believed to be reasonable under the circumstances, the results of which form the basis of making the judgments about carrying amounts of assets and liabilities that are not readily apparent from other sources.
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in which the estimate is revised, if the revision affects only that period, or in the period of the revision and future periods, if the revision affects both current and future periods.
3. NEW ACCOUNTING STANDARDS, AMENDMENTS TO ACCOUNTING STANDARDS AND NEW INTERPRETATION

The following new accounting standards, amendments to accounting standards and new interpretation are mandatory for the accounting periods beginning on or after January 1, 2013, but the Company and its subsidiaries has not early adopted them:

	Accounting standards:
	

	TAS 12 
	Income Taxes

	TAS 20 (revised 2009)
	Accounting for Government Grants and Disclosure of Government Assistance

	TAS 21 (revised 2009)
	The Effects of Changes in Foreign Exchange Rates

	Financial Reporting Standard:

	TFRS 8 
	Operating Segments

	Accounting Standard Interpretations:

	SIC 10
	Government Assistance-No Specific Relation to Operating Activities

	SIC 21
	Income Taxes-Recovery of Revalued Non-Depreciable Assets

	SIC 25
	Income Taxes-Changes in the Tax Status of an Entity or its Shareholders


The Company and its  subsidiaries’ management has determined that the new accounting standards, amendments to accounting standards and new interpretation will not significantly impact to financial statement being presented, except

TAS 12: This deals with taxes on income, comprising current tax and deferred tax. Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities, using tax rates and tax law that have been enacted or substantively enacted by the end of the reporting period. Deferred taxes are measured based on the temporary difference between the tax base of an asset or liability and its carrying amount in the financial statements and using the tax rates that are expected to apply to the period when the asset is realized or the liability is settled, based on tax rates and tax law that have been enacted or substantively enacted by the end of the reporting period. The Company and its subsidiaries will apply this standard retrospectively with effect from January 1, 2013, with the expectation of incurring a deferred tax account and changes in retained earnings (deficit) and income tax expense. The management is currently assessing the impact of applying this standard.

In addition, the Federation of Accounting Professions has issued Notification No. 30/2555 - 34/2555, published in the Royal Gazette on January 17, 2013, mandating the use of accounting treatment guidance and accounting standard interpretations as follows.
	

	
	Effective date

	Accounting Treatment Guidance for Transfers of Financial Assets
	January 1, 2013

	Accounting Standard Interpretation:
	

	SIC 29
	Service Concession Arrangements: Disclosures
	January 1, 2014

	Financial Reporting Standard Interpretations:
	

	TFRIC 4 
	Determining whether an Arrangement contains a Lease
	January 1, 2014

	TFRIC 12
	Service Concession Arrangements
	January 1, 2014

	TFRIC 13
	Customer Loyalty Programs
	January 1, 2014


The management of the Company and its subsidiaries is evaluating the first-year impact to the financial statements of the accounting treatment guidance and accounting standard interpretations and has yet to reach a conclusion.

4. 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Consolidation

The consolidated financial statements relate to the Company and its subsidiaries 

Significant intercompany transactions between the Company and its subsidiaries included in the consolidated financial statements have been eliminated.

Subsidiaries
Subsidiaries is a company controlled by the Company.  Control exists when the Company has the power, directly or indirectly, to govern the financial and operating policies of a company so as to obtain benefits from its activities. The financial statements of subsidiaries is included in the consolidated financial statements from the date that control commences until the date that control ceases.

Cash and Cash Equivalents
Cash and cash equivalents consist of cash in hand, cheque in-transit, deposits at financial institutions and fixed deposit and current investment with a maturity period not over 3 months since it is acquired, except for cash at bank held as collateral.

Trade Account Receivables and Other Receivables 
Trade account receivables and other receivables are stated at their invoice value less allowance for doubtful accounts. The allowance for doubtful accounts is an estimate of those amounts which may prove to be uncollectible based on a review of the current status of the existing receivables. Bad debts are written off when incurred.

Real Estate Development Cost

Real estate development cost which include costs of land, development, construction and related expenses of real estate project, is stated at the lower of cost or net realizable value. 
Supplies
Supplies are stated at the lower of cost (moving-average method) or net realizable value.

Net realizable value is the estimated selling price in the ordinary course of business less the estimated costs to make the sales.
Investments 

Investments in subsidiaries
Investments in subsidiaries in the separate financial statements of the Company are accounted for using the cost method less impairment loss (if any). 

Investments in equity securities

Marketable equity securities held for trading are classified as current assets and are stated at fair value, with any resultant gain or loss recognized in the statement of comprehensive income.

Marketable equity securities other than those securities held for trading or intended to be held to maturity, are classified as being available-for-sale and are stated at fair value, with any resultant gain or loss being recognized directly in equity. The exceptions are impairment losses which are recognized in the statement of comprehensive income. 

Disposal of investments

On disposal of investment, the difference between net disposal proceeds and the carrying amount together with the associated cumulative gain or loss that was reported in equity is recognized in the statement of comprehensive income.

If the Company and its subsidiaries dispose of part of its holding of a particular investment, the deemed cost of the part sold is determined using the first - in, first - out (FIFO) method applied to the carrying value of the total holding of the investment.

Land and Structures Held for Future Development

Land and structures held for future development are stated at cost and shall be adjusted when it impairs (if any).
Property, Plant and Equipment and Depreciation

Owned assets
Land is stated at cost less impairment loss (if any). 

Buildings and building improvements are stated at cost net of accumulated depreciation and impairment loss (if any).
Machinery and equipment are stated at cost net of accumulated depreciation and impairment loss. When assets are sold or retired, their cost and accumulated depreciation or amortization are eliminated from the accounts and any gain or loss resulting from their disposal is included in the statement of comprehensive income.
Construction-in-progress represents plant and assets under construction and is stated at cost.  This includes cost of construction, plant and equipment and other direct costs.  Construction-in-progress is not depreciated until such time as the relevant assets are completed and put into operational use.
Depreciation is calculated by the straight-line method based on the estimated useful lives of the assets as follows:

	
	No. of  Years

	Improvements for rental land
	Period of leasehold right (10 and 30)

	Buildings and improvements 
	10 to 25

	Machinery and equipment
	5 to 20

	Furniture, fixtures and office equipment
	5

	Transportation 
	5

	Trucks and chassis
	5 to 10

	Containers
	10


Costs of landfills are amortized by the proportion of quantities of buried wastes to the waste capacity of each landfill.

Intangible assets

Intangible assets that are acquired by the Company, which have definite useful lives, are stated at cost less accumulated amortization and impairment losses (if any). 
Amortization

Amortization is charged to the statement of comprehensive income on a straight-line basis from the date that intangible assets are available for use over the estimated economic useful lives of the assets. The estimated economic useful lives are as follows:

	Computer software

	3 to 5 
	Years


Borrowing costs

Borrowing costs are recognized as expenses in the period when incurred except the borrowing costs that are directly attributable to the acquisition, construction or production of asset as part of the cost of that asset. The capitalization of borrowing costs is ceased when substantially all the activities necessary to prepare the asset for its intended use or sale are complete. The Company shall suspend capitalization of borrowing costs during extended periods in which it suspends active development of asset. If the capitalized carrying amount of the asset exceeds its recoverable amount, a impairment loss is recorded.

Impairment of Assets

The carrying amounts of the Company’s assets are reviewed at each statements of financial position date to determine whether there is any indication of impairment. If any such indication exists, the assets’ recoverable amounts are estimated.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for impairment annually and as and when indicators of impairment are identified.

An impairment loss is recognized whenever the carrying amount of an asset or its cash-generating unit exceeds its recoverable amount. The impairment loss is recognized in the statement of comprehensive income. 
Calculation of recoverable amount

The recoverable amount of the non-financial assets is the greater of the assets’ net selling price and value in use. In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the asset. For an asset that does not generate cash inflows largely independent of those from other assets, the recoverable amount is determined for the cash-generating unit to which the asset belongs.

Reversals of impairment

An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have been determined, net of depreciation or amortization, as if no impairment loss had been recognized.

Trade Account Payables and Other Payables
Trade account payables and other payables are stated at cost.

Provisions
A provision is recognized in the statements of financial position when the Company and its subsidiaries has a present legal or constructive obligation as a result of a past event, and it is probable that an outflow of economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation. If the effect is material, provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of the time value of money and, where appropriate, the risks specific to the liability.

Employee Benefit
Short-term employee benefits

Salaries, wages, bonuses and contributions to the social security fund are recognized as expenses when incurred.

Post - employment benefits and other long-term employee benefits

Defined contribution plans

The Company and its subsidiaries and their employees have jointly established a provident fund. The fund is monthly contributed to by the employees, the Company and its subsidiaries. The fund's assets are held in a separate trust fund and the Company and its subsidiaries’ contributions are recognized as expenses when incurred.

Defined benefit plans 
The Company and its subsidiaries and their employees have jointly established a contributory, unfunded provident fund. The fund is monthly contributed to by the employees and by the Company and its subsidiaries. 

The Company and its subsidiaries have obligations in respect of the severance payments they must make to employees upon retirement under labor law and other employee benefit plans. The Company treats these severance payment obligations as a defined benefit plan. 

The obligation under the defined benefit plans and other long-term employee benefit plans is determined by a professionally qualified independent actuary based on actuarial techniques, using the projected unit credit method on a regular basis. The projected unit credit method considers each period of service as giving rise to an additional unit of benefit entitlement and measures each unit separately to build up the final obligation. Past service costs are recognized on a straight-line basis over the average period until the amended benefits become vested. Gains or losses on the curtailment or settlement of defined benefit obligations are recognized when the curtailment or settlement occurs.

Actuarial gains and losses arising from post-employment benefits and other long-term employee benefits arising from experience adjustments and changes in actuarial assumptions are changed or credited to equity in other comprehensive income in the period in which they arise. The defined benefit obligations are measured at the present value of estimated future cash flows using a discount rate that is similar to the interest rate on government bond.
For the first-time adoption of TAS 19 Employee Benefits, the Company and its subsidiaries elected to recognise the transitional liability, which exceeds the liability that would have been recognised at the same date under the previous accounting policy, as an adjustment to retained earnings as at January 1, 2011.
Income and Expense Recognition

Services Income and Costs of Services

Services income and costs of services are recognized as income and expenses upon service are rendered.

Sales and Cost of Real Estate
Sales of real estate are recognized as income when the construction works are completed and the ownerships have been transferred to buyers after payments received from the buyers.

The Company recognizes cost of sale of real estate by allocation of the total estimated costs and the incurred cost on the basis of the sales area.

Interest and dividend income

Interest income is recognized in the statement of comprehensive income as it accrues.  Dividend income is recognized in the statement of comprehensive income on the date the Company and its subsidiaries’s right to receive payments is established which in the case of quoted securities is usually the ex-dividend date.

Expenses
Operating leases

Payments made under operating leases are recognized in the statement of comprehensive income on a straight line basis over the term of the lease. 

Financial Leases

The Company and its subsidiaries records asset under financial leases, as assets and liabilities in the balance sheets at amounts equal to the fair value of the leased property at the inception of the lease or, if lower, at the present value of the minimum lease payments.  In calculating the present value of the minimum lease payments, the discount factor used is the interest rate implicit in the lease.  The interest charge is recorded to periods during the lease term based on the remaining balance of the liability for each period.

Income Tax Expense
Income tax expense is the expected tax payable on the taxable income for the year, using tax rates enacted or substantially enacted at the statements of financial position date, and any adjustment to tax payable in respect of previous years.

Earnings per Share
Earnings per share is calculated by dividing the profit for the year by the weighted average number of common shares outstanding during the year. (900,000,000 shares)

5.


TRANSACTIONS WITH RELATED PARTIES

A portion of the Company’s assets, liabilities, revenues, costs and expenses arose from transactions with related companies.  Related parties are those parties controlled by the Company, directly or indirectly or significant influence, to govern the financial and operating policies of the Company.  

Types of relationship of related companies are as follows:

	Name of Related parties
	
	Type of business
	
	Type of relationship

	The Department of Industrial Works
	
	The Government enterprise
	
	Shareholders & Co directors

	Industrial Estate Authority of Thailand
	
	The Government enterprise
	
	Shareholders & Co directors

	Asia Patana Land Co., Ltd.
	
	Buy, sale, and land development
	
	Subsidiary

	Industrial Waste  Management (Asia) Co., Ltd.
	
	Industrial waste treatment
	
	Subsidiary

	Mr. Itthirit Wipoosiri
	
	-
	
	A son of director


Pricing policies for each transaction are described as follows:

	Transactions
	
	Pricing policies

	Revenue from sales – real estate 
	
	Market price

	Interest income
	
	Mutual agreement/Contract price

	Rental and royalty fee
	
	Market price

	Other expenses
	
	Contract price


Significant revenues and expenses derived from transactions with related parties for the years ended December 31, 2012 and 2011 are summarized as follows:
	
	In Thousand Baht

	
	Consolidated
	
	The Company only

	
	2012
	
	2011
	
	2012
	
	2011

	Revenues from sales - real estate 
	
	
	
	
	
	
	

	    Mr. Itthirit Wipoosiri 
	-
	
	3,000
	
	-
	
	3,000

	Interest income
	
	
	
	
	
	
	

	    Asia Patana Land Co., Ltd.
	-
	
	-
	
	722
	
	375

	Rental and royalty fee
	
	
	
	
	
	
	

	Industrial Estate Authority of Thailand
	5,313
	
	5,279
	
	5,313
	
	5,279

	The Department of Industrial Works
	4,680
	
	3,359
	
	4,680
	
	3,359

	Other expenses
	
	
	
	
	
	
	

	Industrial Estate Authority of Thailand
	1,641
	
	1,678
	
	1,641
	
	1,678


The balances of receivables from and payables to related parties as of December 31, 2012 and 2011 are as follows:
	
	In Thousand Baht

	
	Consolidated
	
	The Company only

	
	2012
	
	2011
	
	2012
	
	2011

	Prepaid rent
	
	
	
	
	
	
	

	  Industrial Estate Authority of Thailand
	1,973
	
	1,968
	
	1,973
	
	1,968

	Other receivable
	
	
	
	
	
	
	

	  Asia Patana Land Co., Ltd.
	-
	
	-
	
	-
	
	375

	Long - term loans to subsidiary
	
	
	
	
	
	
	

	  Asia Patana Land Co., Ltd.
	-
	
	-
	
	-
	
	7,000

	Total
	-
	
	-
	
	-
	
	7,375

	Deposit for rent
	
	
	
	
	
	
	

	  Industrial Estate Authority of Thailand
	24
	
	24
	
	24
	
	24


The significant movements of long - term loans to related party during the years 2012 and 2011 are as follows:

	
	In Thousand Baht

	
	The Company only

	
	January 
1, 2012
	
	Increase
	
	Decrease
	
	December

 31, 2012

	Long - term loans to subsidiary
	
	
	
	
	
	
	

	  Asia Patana Land Co., Ltd.
	7,000
	
	-
	
	(7,000)
	
	-


	
	In Thousand Baht

	
	The Company only

	
	January 
1, 2011
	
	Increase
	
	Decrease
	
	December

 31, 2011

	Long - term loans to subsidiary
	
	
	
	
	
	
	

	  Asia Patana Land Co., Ltd.
	-
	
	7,000
	
	-
	
	7,000


	
	In Thousand Baht

	
	Consolidated
	
	The Company only

	
	2012
	
	2011
	
	2012
	
	2011

	Trade payables
	
	
	
	
	
	
	

	  Industrial Estate Authority of Thailand
	42
	
	49
	
	42
	
	49

	  The Department of Industrial Works
	362
	
	337
	
	362
	
	337

	
	404
	
	386
	
	404
	
	386

	
	
	
	
	
	
	
	

	Other payable
	
	
	
	
	
	
	

	  Asia Patana Land Co., Ltd.
	-
	
	-
	
	485
	
	-

	Loans from subsidiary
	
	
	
	
	
	
	

	  Asia Patana Land Co., Ltd.
	-
	
	-
	
	22,278
	
	-

	Total
	-
	
	-
	
	22,763
	
	-


The significant movements of Loans from related party during the years 2012 and 2011 are as follows:

	
	In Thousand Baht

	
	The Company only

	
	January 
1, 2012
	
	Increase
	
	Decrease
	
	December

 31, 2012

	Loans from subsidiary
	
	
	
	
	
	
	

	  Asia Patana Land Co., Ltd.
	-
	
	22,273
	
	-
	
	22,273


	
	In Thousand Baht

	
	The Company only

	
	January 
1, 2011
	
	Increase
	
	Decrease
	
	December

 31, 2011

	Loans from subsidiary
	
	
	
	
	
	
	

	  Asia Patana Land Co., Ltd.
	-
	
	-
	
	-
	
	-


In addition, the Company entered into the significant contracts with related parties as follows:

a) Rental and exclusive right agreement (Note 22.1)

b) Land lease agreement (Note 22.2)

6.

TRADE AND OTHER RECEIVABLES
	
	In Thousand Baht

	
	Consolidated
	
	The Company only

	
	2012
	
	2011
	
	2012
	
	2011

	Trade receivables - Billed receivables
	37,762
	
	37,119
	
	37,762
	
	37,119

	Trade receivables - Unbilled receivables
	13,293
	
	16,422
	
	13,293
	
	16,422

	Trade receivables - real estate
	103
	
	103
	
	103
	
	103

	Prepaid rent to related party
	1,973
	
	1,968
	
	1,973
	
	1,968

	Prepaid rent 
	1,567
	
	1,610
	
	1,567
	
	1,610

	Advance payments
	1,737
	
	2,394
	
	1,349
	
	1,268

	Other receivables
	173
	
	237
	
	128
	
	237

	Total
	56,608
	
	59,853
	
	56,175
	
	58,727

	Less allowance for doubtful accounts
	(6,494)
	
	(6,689)
	
	(6,494)
	
	(6,689)

	Net
	50,114
	
	53,164
	
	49,681
	
	52,038


As at December 31, 2012 and 2011, the trade receivables are classified by aging as follows:

	
	
	In Thousand Baht

	
	
	Consolidated
	
	The Company only

	
	
	2012
	
	2011
	
	2012
	
	2011

	Billed receivables
	
	
	
	
	
	
	
	

	Trade receivables - service
	
	
	
	
	
	
	
	

	Current
	
	19,405
	
	20,956
	
	19,405
	
	20,956

	Overdue
	
	
	
	
	
	
	
	

	 Less than 3 months
	
	12,025
	
	8,656
	
	12,025
	
	8,656

	 Over 3 months to 6 months
	
	197
	
	702
	
	197
	
	702

	 Over 6 months to 12 months
	
	28
	
	49
	
	28
	
	49

	 Over 12 months
	
	6,107
	
	6,756
	
	6,107
	
	6,756

	
	
	37,762
	
	37,119
	
	37,762
	
	37,119

	Trade receivables – real estate
	
	
	
	
	
	
	
	

	Current
	
	-
	
	-
	
	-
	
	-

	Overdue
	
	
	
	
	
	
	
	

	 Less than 3 months
	
	-
	
	-
	
	-
	
	-

	 Over 3 months to 6 months
	
	-
	
	-
	
	-
	
	-

	 Over 6 months to 12 months
	
	-
	
	-
	
	-
	
	-

	 Over 12 months
	
	103
	
	103
	
	103
	
	103

	
	
	103
	
	103
	
	103
	
	103

	Total
	
	37,865
	
	37,222
	
	37,865
	
	37,222

	Less allowance for doubtful accounts
	
	(6,494)
	
	(6,689)
	
	(6,494)
	
	(6,689)

	Net
	
	31,371
	
	30,533
	
	31,371
	
	30,533

	Unbilled receivables
	
	
	
	
	
	
	
	

	Trade receivables - service
	
	13,293
	
	16,422
	
	13,293
	
	16,422


7.

REAL ESTATE DEVELOPMENT COST

	
	
	In Thousand Baht

	
	
	Consolidated
	
	The Company only

	
	
	2012
	
	2011
	
	2012
	
	2011

	
	
	
	
	
	
	
	
	

	Townhouses for sales
	
	14,811
	
	29,695
	
	14,811
	
	29,695

	Commercial building for sales
	
	24,370
	
	32,900
	
	27,616
	
	36,146

	Commercial buildings purchase for sales
	
	2,200
	
	2,200
	
	-
	
	-

	Condominium for sales
	
	353,491
	
	368,559
	
	277,947
	
	276,496

	Condominium units purchase for sales
	
	30,241
	
	30,241
	
	28,360
	
	28,360

	Total
	
	425,113
	
	463,595
	
	348,734
	
	370,697

	Less allowance for decline in value of
	
	
	
	
	
	
	
	

	         real estate development cost 
	
	(14,000)
	
	(14,000)
	
	(14,000)
	
	(14,000)

	Net
	
	411,113
	
	449,595
	
	334,734
	
	356,697


As at December 31, 2012 and 2011, the Company and its subsidiary mortgaged its plots of land and constructions for sale and land and structure held for future development in totaling of Baht 75.5 million and Baht 92.1 million, respectively, as collateral for loan from a local bank in credit facilities totaling of Baht 216.3 million and Baht 181.4 million, respectively.

8.
LONG - TERM INVESTMENTS - AVAILABLE - FOR - SALES
	
	In Thousand Baht

	
	Consolidated and The Company only 

	
	2012
	
	2011

	
	Cost
	
	Fair Value Value value
	
	Cost
	
	Fair value

	Available-for-sale securities :
	
	
	
	
	
	
	

	Investment in marketable equity securities
	97,183
	
	27,936
	
	122,753
	
	30,262

	Purchases during the year
	96
	
	-
	
	320
	
	-

	Sales during the year
	-
	
	-
	
	(27,500)
	
	-

	Realized gain recognized in statements of 
	
	
	
	
	
	
	

	comprehensive income
	-
	
	-
	
	1,610
	
	-

	Unrealized loss recognized in shareholders’ equity
	(69,343)
	
	-
	
	(66,921)
	
	-

	Net
	27,936
	
	27,936
	
	30,262
	
	30,262


9.

INVESTMENTS IN SUBSIDIARY ACCOUNTED FOR USING THE COST METHOD
	
	The Company only

	
	
	
	
	
	In Thousand Baht

	
	Percentage of holdings
	
	Paid – up share capital
	
	Investment

	
	2012
	
	2011
	
	2012
	
	2011
	
	2012
	
	2011

	Asia Patana Land Co., Ltd.
	99.99
	
	99.99
	
	200,000
	
	200,000
	
	200,000
	
	200,000

	Industrial Waste  Management (Asia) Co., Ltd.
	99.99
	
	99.99
	
	200,000
	
	200,000
	
	200,000
	
	200,000

	Total
	
	
	
	
	
	
	
	
	400,000
	
	400,000

	Less impairment loss on     

        investments
	
	
	
	
	
	
	
	
	(74,897)
	
	(74,897)

	Net
	
	
	
	
	
	
	
	
	325,103
	
	325,103


10.

LONG - TERM LOANS TO OTHER COMPANY
On June 30, 2009, a subsidiary has a loan to General Logistics Co., Ltd. (former as a subsidiary) of Baht 32.5 million. This loan is for 4 years due on June 30, 2013, bears interest at 6% p.a. Subsequently, the subsidiary extends its term loan due on June 30, 2016.
11.

LAND AND STRUCTURES HELD FOR FUTURE DEVELOPMENT
	
	
	
	
	In Thousand Baht

	
	
	
	
	Consolidated
	
	The Company only

	Description
	
	Area (Rai)
	
	2012
	
	2011
	
	2012
	
	2011

	Land
	
	
	
	
	
	
	
	
	
	

	- Chaengwatthana
	
	1-2-87
	
	68,910
	
	68,910
	
	68,910
	
	68,910

	- Pakkret - Chaengwatthana
	
	 10-1-65.5
	
	110,791
	
	-
	
	110,791
	
	-

	- Pathumthani
	
	39-2-75
	
	40,000
	
	40,000
	
	-
	
	-

	- Bangbuethong
	
	3-1-49
	
	10,405
	
	10,405
	
	-
	
	-

	     - Nonthaburi
	
	0-2-00
	
	6,000
	
	6,000
	
	-
	
	-

	      - Pathumthani
	
	1-2-46
	
	9,690
	
	-
	
	-
	
	-

	
	
	
	
	245,796
	
	125,315
	
	179,701
	
	68,910

	Land and structures 
	
	
	
	
	
	
	
	
	
	

	- Kaomaikeaw Project,
	
	
	
	
	
	
	
	
	
	

	  Chonburi 
	
	524-1-05
	
	154,404
	
	154,404
	
	-
	
	-

	Other related cost
	
	
	
	3,058
	
	3,058
	
	-
	
	-

	
	
	
	
	157,462
	
	157,462
	
	-
	
	-

	Total
	
	
	
	403,258
	
	282,777
	
	179,701
	
	68,910

	Less impairment loss on land and structures held
	ส
	
	
	
	
	
	
	

	 for future development 
	
	
	
	         (51,900)
	
	         (51,900)
	
	-
	
	-

	Net
	
	
	
	351,358
	
	230,877
	
	179,701
	
	68,910


A parcel of the Company’s land held for future development which has not yet planned for development. Therefore, the land has been rented to other party for a period of 1 year from December 1, 2011 to December 31, 2012 with the annual rental fee of Baht 1.3 million.  

12.

PROPERTY, PLANT AND EQUIPMENT
	
	In Thousand Baht

	
	Consolidated

	
	Land
	Improvements
for rental land
	Buildings
and improvements
	Machinery
and equipment
	Furniture fixtures
and office

equipment
	Vehicles
	Trucks

and

chassis
	Containers
	Constuction in progress
	Total

	Cost 
	
	
	
	
	
	
	
	
	
	

	Balance as at January 1, 2011
	9,000
	164,786
	97,202
	292,232
	48,173
	12,000
	1,238
	38,103
	28,923
	691,657

	Acquisitions
	-
	-
	2,029
	1,080
	75
	2,600
	-
	70
	8,951
	14,805

	Disposal/write-off
	-
	-
	-
	(394)
	(26)
	(750)
	-
	-
	-
	(1,170)

	Transfers in/(out)
	12,578
	835
	20,072
	-
	2,214
	-
	-
	-
	(35,699)
	-

	Balance as at December 31, 2011
	21,578
	165,621
	119,303
	292,918
	50,436
	13,850
	1,238
	38,173
	2,175
	705,292

	Acquisitions
	-
	3,044
	-
	388
	422
	3,191
	-
	-
	29,623
	36,668

	Disposal/write-off
	(12,578)
	-
	(20,072)
	(3,912)
	(16,216)
	(2,527)
	-
	-
	-
	(55,305)

	Transfers in/(out)
	-
	17,140
	-
	-
	-
	-
	-
	-
	(17,140)
	-

	Balance as at December 31, 2012
	9,000
	185,805
	99,231
	289,394
	34,642
	14,514
	1,238
	38,173
	14,658
	686,655

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	Accumulated depreciation
	
	
	
	
	
	
	
	
	
	

	Balance as at January 1, 2011
	-
	107,805
	50,865
	250,341
	45,024
	9,222
	807
	34,584
	-
	498,648

	Depreciation for the year
	-
	3,768
	4,387
	12,063
	1,803
	1,481
	91
	770
	-
	24,363

	Disposal/write-off
	-
	-
	-
	(394)
	(25)
	(750)
	-
	-
	-
	(1,169)

	Balance as at December 31, 2011
	-
	111,573
	55,252
	262,010
	46,802
	9,953
	898
	35,354
	-
	521,842

	Depreciation for the year
	-
	5,938
	3,795
	9,180
	1,470
	1,848
	90
	649
	-
	22,970

	Disposal/write-off
	-
	-
	(671)
	(3,912)
	(14,222)
	(2,356)
	-
	-
	-
	(21,161)

	Balance as at December 31, 2012
	-
	117,511
	58,376
	267,278
	34,050
	9,445
	988
	36,003
	-
	523,651

	Net book value
	
	
	
	
	
	
	
	
	
	

	December 31, 2011
	21,578
	54,048
	64,051
	30,908
	3,634
	3,897
	340
	2,819
	2,175
	183,450

	December 31, 2012
	9,000
	68,294
	40,855
	22,116
	592
	5,069
	250
	2,170
	14,658
	163,004

	Depreciations included in the statements of comprehensive income for the years
	
	
	
	
	
	

	2011
	
	
	
	
	
	
	
	
	24,363

	2012
	
	
	
	
	
	
	
	
	22,970


	
	In Thousand Baht

	
	The Company only

	
	Land
	Improvements

for rental land
	Buildings

and improvements
	Machinery

and equipment
	Furniture fixtures

and office

equipment
	Vehicles
	Trucks

and

chassis
	Containers
	Constuction in progress
	Total

	Cost
	
	
	
	
	
	
	
	
	
	

	Balance as at January 1, 2011
	9,000
	164,786
	97,202
	292,232
	47,777
	10,560
	1,238
	38,103
	2,164
	663,062

	Acquisitions
	-
	-
	2,029
	1,080
	46
	2,600
	-
	70
	846
	6,671

	Disposal/write-off
	-
	-
	-
	(394)
	(26)
	(750)
	-
	-
	-
	(1,170)

	Transfers in/(out)
	-
	835
	-
	-
	-
	-
	-
	-
	(835)
	-

	Balance as at December 31, 2011
	9,000
	165,621
	99,231
	292,918
	47,797
	12,410
	1,238
	38,173
	2,175
	668,563

	Acquisitions
	-
	3,045
	-
	387
	180
	1,751
	-
	-
	29,623
	34,986

	Disposal/write-off
	-
	-
	-
	(3,912)
	(13,731)
	(1,289)
	-
	-
	-
	(18,932)

	Transfers in/(out)
	-
	17,140
	-
	-
	-
	-
	-
	-
	(17,140)
	-

	Balance as at December 31, 2012
	9,000
	185,806
	99,231
	289,393
	34,246
	12,872
	1,238
	38,173
	14,658
	684,617

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	Accumulated depreciation
	
	
	
	
	
	
	
	
	
	

	Balance as at January 1, 2011
	-
	107,805
	50,865
	250,341
	44,683
	7,799
	807
	34,584
	-
	496,884

	Depreciation for the year
	-
	3,768
	3,716
	12,063
	1,612
	1,465
	91
	770
	-
	23,485

	Disposal/write-off
	-
	-
	-
	(394)
	(25)
	(750)
	-
	-
	-
	(1,169)

	Transfer in /(out)
	-
	-
	-
	-
	-
	-
	-
	-
	-
	-

	Balance as at December 31, 2011
	-
	111,573
	54,581
	262,010
	46,270
	8,514
	898
	35,354
	-
	519,200

	Depreciation for the year
	-
	5,938
	3,795
	9,180
	1,108
	1,754
	91
	648
	-
	22,514

	Disposal/write-off
	-
	-
	-
	(3,912)
	(13,724)
	(1,148)
	-
	-
	-
	(18,784)

	Transfer in /(out)
	-
	-
	-
	-
	-
	-
	-
	-
	-
	-

	Balance as at December 31, 2012
	-
	117,511
	58,376
	267,278
	33,654
	9,120
	989
	36,002
	-
	522,930

	Net book value
	
	
	
	
	
	
	
	
	
	

	December 31, 2011
	9,000
	54,048
	44,650
	30,908
	1,527
	3,896
	340
	2,819
	2,175
	149,363

	December 31, 2012
	9,000
	68,295
	40,855
	22,115
	592
	3,752
	249
	2,171
	14,658
	161,687

	Depreciations included in the statements of comprehensive income for the years
	
	
	
	
	
	
	

	2011
	
	
	
	
	
	
	
	
	23,485

	2012
	
	
	
	
	
	
	
	
	22,514


As at December 31, 2012 and 2011, the Company’s buildings and machinery at Map Ta Phut Industrial Waste Treatment Facilities are mortgaged as collateral for a letter of guarantee line obtained from a local bank totaling approximately Baht 45 million and 45 million, respectively. The net carrying value of such amounted to approximately Baht 45.3 million and Baht 52.5 million, respectively.

As at December 31, 2012 and 2011, certain buildings and equipment of the Company and its subsidiary fully depreciated but are still in use, their original cost, before deducting accumulated depreciation, of those assets amounted to Baht 358.1 million and Baht 298.1 million, respectively. (The Company only: Baht 356.4 million and Baht 296.4 million, respectively)
13. 

INTANGIBLE ASSETS
	
	In Thousand Baht

	
	Consolidated 

	
	and

	
	The Company only

	Cost
	

	Balance as at January 1, 2011
	4,714

	Increase
	-

	Balance as at December 31, 2011
	4,714

	Increase
	-

	Disposal/write-off
	(2,240)

	Balance as at December 31, 2012
	2,474

	
	

	Accumulated amortization
	

	Balance as at January 1, 2011
	4,532

	Amortization for the year
	121

	Balance as at December 31, 2011
	4,653

	Amortization for the year
	57

	Disposal/write-off
	(2,240)

	Balance as at December 31, 2012
	2,470

	
	

	Net book value
	

	As at December 31, 2011
	61

	As at December 31, 2012
	4


14.

OTHER NON – CURRENT ASSETS

	
	
	In Thousand Baht

	
	
	Consolidated
	
	The Company only

	
	
	2012
	
	2011
	
	2012
	
	2011

	Withholding tax
	
	51,737
	
	51,091
	
	50,560
	
	50,560

	Deposits for purchase of land
	
	-
	
	20,000
	
	-
	
	20,000

	Costs of landfills 
	
	1,261
	
	8,059
	
	1,261
	
	8,059

	Deposits for rent to related parties
	
	24
	
	24
	
	24
	
	24

	Deposits and others
	
	3,163
	
	5,221
	
	2,753
	
	4,811

	Total
	
	56,185
	
	84,395
	
	54,598
	
	83,454


15.

LONG - TERM LOANS
	
	
	In Thousand Baht

	
	
	Consolidated
	
	The Company only

	
	
	2012
	
	2011
	
	2012
	
	2011

	Loans from bank
	
	
	
	
	
	
	
	

	  -Loan 3
	
	1,129
	
	20,289
	
	-
	
	-

	Less Current portion
	
	(1,129)
	
	(20,289)
	
	-
	
	-

	Net
	
	-
	
	-
	
	-
	
	-


In the second quarter of 2009, a subsidiary entered into a loan agreement with a local bank in the amount of Baht 60.5 million. Details are as follows :

Loan 3, credit lines of Baht 60.5 million for project development cost, the subsidiary had drawdown Baht 45.5 million. Such loan is repayable in six – month installments commencing from June 2010 and full repayment is to be paid within June 2015 with interest at the rate MLR (Siam Commercial Bank) + 2% p.a. The above loan is secured by the mortgage of the subsidiary’s land and structures under development.

16.       EMPLOYEE BENEFIT OBLIGATIONS
The Company and its subsidiaries adopted TAS 19 - Employee Benefits with effect from January 1, 2011, the Company and its subsidiaries has opted to record the transitional obligation as at January 1, 2011, totaling Baht 2,974 million for the Company and its subsidiaries, (The Company only amount of Baht 2,974 million.) as an adjustment to retained earnings as at January 1, 2011 are as follows:
	
	In Thousand Baht

	
	Consolidated
	
	The Company only

	Statements of financial position as at December 31, 2011
	
	
	

	Deficit at December 31, 2010 - as previous reported
	(22,424)
	
	(12,579)

	Adjustment for employee benefit obligations
	(2,974)
	
	(2,974)

	Deficit as at January 1, 2011
	(25,398)
	
	(15,553)


The Company operates post employment benefit and pension based on the requirement of Thai Labour Protection Act B.E. 2541 to provide retirement benefits and other long term benefit to employees based on pensionable remuneration and length of service.

Employee benefit liabilities in the statements of financial position as at December 31, 2012 and 2011 are as follows:

	
	In Thousand Baht

	
	Consolidated
	
	The Company only

	
	2012
	
	2011
	
	2012
	
	2011

	Post-employment benefits 
	
	
	
	
	
	
	

	  Legal severance payment plan
	1,662
	
	3,481
	
	875
	
	3,481


Movement in the present value of the defined benefit obligations for the years ended December 31, 2012 and 2011 are as follows:

	
	In Thousand Baht

	
	Consolidated
	
	The Company only

	
	2012
	
	2011
	
	2012
	
	2011

	Defined benefit obligations as at January 1,
	3,481
	
	2,974
	
	3,481
	
	2,974

	Benefits paid by the plan
	-
	
	-
	
	-
	
	-

	Current service costs and interest
	1,333
	
	507
	
	546
	
	507

	Actuarial gains in the statement of  comprehensive income
	(3,152)
	
	-
	
	(3,152)
	
	-

	Defined benefit obligations as at December 31,
	1,662
	
	3,481
	
	875
	
	3,481


Expenses recognized in the statements of comprehensive income for the years ended December 31, 2012 and 2011 are as follows:

	
	In Thousand Baht

	
	Consolidated
	
	The Company only

	
	2012
	
	2011
	
	2012
	
	2011

	Current service costs

	1,269
	
	373
	
	511
	
	373

	Interest on obligation
	64
	
	134
	
	35
	
	134

	Total
	1,333
	
	507
	
	546
	
	507


The above expenses recognized in the statements of comprehensive income for the years ended December 31, 2012 and 2011 are as follows:

	
	In Thousand Baht

	
	Consolidated
	
	The Company only

	
	2012
	
	2011
	
	2012
	
	2011

	Cost of services
	31
	
	83
	
	31
	
	83

	Selling expenses
	-
	
	51
	
	-
	
	51

	Administrative expenses
	1,238
	
	239
	
	480
	
	239

	Total
	1,269
	
	373
	
	511
	
	373


Principal actuarial assumptions at the reporting date for the years ended December 31, 2012 and 2011 are as follows:

	
	2012
	
	2011

	
	Consolidated and 

The Company only
	
	Consolidated and 

The Company only

	
	(Percentage)
	
	(Percentage)

	Discount rate
	3.78, 4.07
	
	    4.5

	Salary increase rate
	1.91
	
	6.0

	Employee turnover rate
	0, 29, 37, 38, 39
	
	5.0

	
	
	
	(depend on period service)


17.
DIVIDENDS PAID
At the Ordinary shareholders’ meeting held on April 27, 2012, the shareholders’ resolved to declare a dividend for the year 2011 at Baht 0.01 per share, in total amounting to Baht 9,000,000 and appropriated for legal reserve amounting to Baht 485,000.
18.
 EXPENSES BY NATURE         

The significant expenses classified by nature for the years ended December 31, 2012 and 2011 are as follows:
	
	In Thousand Baht

	
	Consolidated
	
	The Company only

	
	2012
	
	2011
	
	2012
	
	2011

	Change in real estate development cost
	50,630
	
	15,213
	
	29,123
	
	12,222

	Employee benefit expenses
	35,187
	
	33,178
	
	33,578
	
	32,909

	Management benefit expenses
	15,954
	
	12,332
	
	13,184
	
	11,402

	Depreciation and amortization
	30,552
	
	31,287
	
	29,369
	
	30,409

	Provision for doubtful accounts
	439
	
	96
	
	439
	
	96

	Transportation expenses
	61,004
	
	51,462
	
	61,004
	
	51,462

	Chemical, supplies and lab analysis expenses
	28,954
	
	31,281
	
	28,954
	
	31,281

	Impairment loss on land held for future development
	-
	
	2,300
	
	-
	
	-

	Finance costs
	1,616
	
	149
	
	265
	
	149

	Other expenses
	48,238
	
	43,040
	
	45,481
	
	39,531

	Total
	272,574
	
	220,338
	
	241,397
	
	209,461


19.     
INCOME TAX EXPENSE
No income tax expenses were payable for the year ended December 31, 2011 because of the utilization of the tax benefit arising from loss carry forward.
20.

PREMIUM ON SHARE CAPITAL AND LEGAL RESERVE
Premium on share capital

Section 51 of the Public Companies Act B.E. 2535 requires companies to set aside share subscription monies received in excess of the par value of the shares issued to a reserve account (“premium on share capital”). Premium on share capital is not available for dividend distribution.

Legal reserve

Under the provisions of the Limited Public Company Act B.E 2535,  the Company is required to appropriate at least 5% of  its annual net income after deduction of the deficit brought forward (if any) as reserve fund until the reserve equal to 10% of authorized share capital. The reserve is not available for dividend distribution.
21.

BUSINESS SEGMENT INFORMATION

The segment financial information of the Company and its subsidiaries for the years ended December 31, 2012 and  2011 are as follows:

	
	In Thousand Baht

	
	Service
	
	Real estate
	
	Elimination 
	
	Consolidation

	
	2012
	
	2011
	
	2012
	
	2011
	
	2012
	
	2011
	
	2012
	
	2011

	Revenue from sales and services
	219,276
	
	191,465
	
	72,239
	
	22,938
	
	-
	
	-
	
	291,515
	
	214,403

	Profit from operations
	72,328
	
	50,174
	
	21,609
	
	7,725
	
	-
	
	-
	
	93,937
	
	57,899

	Other income
	
	
	
	
	
	
	
	
	
	
	
	
	15,709
	
	26,476

	Selling expenses
	2,751
	
	1,108
	
	2,774
	
	904
	
	-
	
	-
	
	(5,525)
	
	(2,012)

	Administrative expenses
	42,715
	
	40,009
	
	9,186
	
	9,332
	
	-
	
	-
	
	(51,901)
	
	(49,341)

	Management benefit expenses
	
	
	
	
	
	
	
	
	
	
	
	
	(15,954)
	
	(12,332)

	Finance costs
	
	
	
	
	
	
	
	
	
	
	
	
	(1,616)
	
	(149)

	Profit before income tax expense
	
	
	
	
	
	
	
	
	
	
	
	
	34,650
	
	20,541

	Income tax expense
	
	
	
	
	
	
	
	
	
	
	
	
	(7,313)
	
	-

	Profit for the year
	
	
	
	
	
	
	
	
	
	
	
	
	27,337
	
	20,541

	Other comprehensive income (loss) - net of tax
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	- Unrealized loss from available – for – sale investments  
	
	
	
	
	
	
	
	
	
	
	
	
	(2,423)
	
	(6,618)

	- Actuarial gain from employee benefit plan  
	
	
	
	
	
	
	
	
	
	
	
	
	3,152
	
	-

	Total comprehensive income for the year
	
	
	
	
	
	
	
	
	
	
	
	
	28,066
	
	13,923


	
	In Thousand Baht

	
	Service
	
	Real estate
	
	Consolidation

	
	2012
	
	2011
	
	2012
	
	2011
	
	2012
	
	2011

	Property, plant and equipment
	162,434
	
	149,363
	
	570
	
	34,087
	
	163,004
	
	183,450

	Other assets
	258,169
	
	336,867
	
	711,445
	
	613,253
	
	969,614
	
	950,120

	Total assets
	420,603
	
	486,230
	
	712,015
	
	647,340
	
	1,132,618
	
	1,133,570


22.

AGREEMENTS

As at December 31, 2012 and 2011, the Company and its subsidiaries entered into the following agreements:

1) 
Rental and exclusive right agreement with the Department of Industrial Works whereby the Company is granted the right to operate in the Industrial Waste Facility at Samae Dam including the Research and Development Center for Environmental Conservation (Rajburi) for a period of 10 years.  Under the terms of the agreement, the Company agreed to pay annual rental fee from year 1st to year 5th amounting to approximately Baht 1.1 million per year, year 6th to year 10th amounting to approximately Baht 1.4 million per year and royalty fee at a certain percentage of waste served.  The agreement is effective from October 1, 2006 to September 30, 2016.
Future minimum payments under the above rental agreement are as follows: 

	
	In Million Baht

	
	2012
	
	2011

	1 year
	1.4
	
	1.4

	2 to 5 years
	3.8
	
	5.2


Furthermore, as described in the agreement, the lesser has to invest not less than Baht 36 million for maintenance and developing its operational center which is leased according to a maintenance and developing plan of lessee or such plan of lesser which has an approval from lessee.

2)
Three land lease agreements with The Industrial Estate Authority of Thailand (which is one of the Company’s shareholders) for a period of 30 years up to May 2026, August 2026 and March 2031.The Company is committed to pay fees at the rate specified in the agreements.

Future minimum payments under the above operating lease agreements are as follows: 
	
	In Million Baht

	
	2012
	
	2011

	1 year
	5.3
	
	5.3

	2 to 5 years
	19.7
	
	21.2

	Over 5 years
	57.2
	
	65.9


22.

DISCLOSURES OF FINANCIAL INSTRUMENTS

The Company and its subsidiaries do not engage in any off-statements of financial position transactions concerning the speculation or trading of derivatives.

1)
Interest Rate Risk


As to December 31, 2012 and 2011, the Company and its subsidiaries have financial assets and financial liabilities exposed to interest rate risk as follows:

	
	Consolidated 

	
	In Thousand Baht
	
	
	
	
	
	
	
	

	
	
	
	
	
	Fixed Interest Rate and Maturity in:
	
	Average Interest Rate (%)

	
	Floating Interest Rate
	
	1 Year or less
	
	Over 1 to 5 Years
	
	More than 5 Years 
	
	Floating
	
	Fixed

	
	2012
	
	2011
	
	2012
	
	2011
	
	2012
	
	2011
	
	2012
	
	2011
	
	2012
	
	2011
	
	2012
	
	2011

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Cash in banks
	41,119
	
	59,374
	
	905
	
	974
	
	-
	
	-
	
	-
	
	-
	
	2.07
	
	  0.80
	
	-
	
	-

	Long - term loans
	1,129
	
	20,289
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	9.25
	
	9.25
	
	-
	
	-


	
	The Company only

	
	In Thousand Baht
	
	
	
	
	
	
	
	

	
	
	
	
	
	Fixed Interest Rate and Maturity in:
	
	Average Interest Rate (%)

	
	Floating Interest Rate
	
	1 Year or less
	
	Over 1 to 5 Years
	
	More than 5 Years 
	
	Floating
	
	Fixed

	
	2012
	
	2011
	
	2012
	
	2011
	
	2012
	
	2011
	
	2012
	
	2011
	
	2012
	
	2011
	
	2012
	
	2011

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Cash in banks
	27,332
	
	47,688
	
	905
	
	974
	
	-
	
	-
	
	-
	
	-
	
	2.07
	
	  0.80
	
	-
	
	-


2)

Credit Risk

Credit risk is the potential financial loss resulting from the failure of a customer or a counterparty to meet a financial commitment entered into with the Company as and when the commitment falls due. This risk is controlled by the application of credit approvals, limits and monitoring procedures. The maximum credit risk exposure is the book value of receivables after deduction of allowance for doubtful accounts as presented in the statement of financial position.
3)       Liquidity Risk

The Company and its subsidiaries monitor their liquidity risk and maintain a level of cash and cash equivalents deemed adequate by management to finance the Company’s and its subsidiaries operations and to mitigate the risk of fluctuations in cash flows.

4)

Fair Value

Financial instruments include cash and cash equivalents, trade account receivables and other receivables, long - term investments - available - for - sales, loan to related parties, trade account payables and other payables, loans from bank and liabilities under financial lease contracts.
The fair values of cash and cash equivalents, trade account receivables and other receivables, trade account payables and other payables approximate carrying value due to the relatively short-term maturity.

The fair values of other long-term investment-available-for-sale are estimated based on their quoted market prices.

The fair value of loan to related parties, loans from bank and liabilities under finance lease obligations approximates carrying value as the interest rate of this loan approximates the current market interest rate.

24.

COMMITMENTS AND CONTINGENT LIABILITIES
As at December 31, 2012 and 2011, the Company and its subsidiaries have 
1)
contingent liabilities to a local bank for letters of guarantee issued to related parties, private companies and government agency to guarantee rental agreements and treatment service agreements amounting to Baht 21.2 million and Baht 21.2 million, respectively.

2)
contingent liability to a local bank for letter of guarantee issued to a government agency to guarantee for performance under utility construction, which has secured by company’s fixed deposit account amounting to Baht 0.8 million and Baht 0.8 million, respectively.

3)
commitment under the construction agreements and others amounting to Baht 4.1 million and Baht 2.7 million, respectively.
4)
commitment under Rental and exclusive right agreement with the Department of Industrial Works whereby the Company is granted the right to operate in the Industrial Waste Facility at Samae Dam including the Research and Development Center for Environmental Conservation (Ratchaburi) amounting to Baht 5.4 million for the 2012.
25. RECLASSIFICATION OF ACCOUNTS

Certain accounts in 2011, were reclassified to conform with those in the 2012 financial statements as follows:
	
	In Thousand Baht

	
	Consolidated
	
	The Company only

	
	Before
	
	
	
	After
	
	Before
	
	
	
	After

	
	Reclassification
	
	Reclassification
	
	Reclassification
	
	Reclassification
	
	Reclassification
	
	Reclassification

	Statement of financial position
	
	
	
	
	
	
	
	
	
	
	

	Trade and other receivables
	46,955
	
	6,209
	
	53,164
	
	46,955
	
	5,083
	
	52,038

	Advance payments
	2,394
	
	(2,394)
	
	-
	
	1,268
	
	(1,268)
	
	-

	Prepaid rent to related party
	1,968
	
	(1,968)
	
	-
	
	1,968
	
	(1,968)
	
	-

	Other current assets
	1,847
	
	(1,847)
	
	-
	
	1,847
	
	(1,847)
	
	-

	
	
	
	
	
	
	
	
	
	
	
	

	Trade and other payables - Other parties
	16,818
	
	21,720
	
	38,538
	
	16,510
	
	19,896
	
	36,406

	Other payables
	7,928
	
	(7,928)
	
	-
	
	7,493
	
	(7,493)
	
	-

	Other current liabilities
	13,792
	
	(13,792)
	
	-
	
	12,403
	
	(12,403)
	
	-
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